
The Markets (as of market close February 28, 2020)  

Panicked investors continued a major sell-off last week, pushing stocks to double-digit 

losses. Fears of a major global economic impact increased as the coronavirus 

continued to spread across multiple countries. By the end of last week, each of the 

major benchmark indexes listed here fell by more than 10%, headed by the Dow, which 

lost close to 12.5%. Following the Dow were the small caps of the Russell 2000, the S&P 

500, the Nasdaq, and the Global Dow. Money flowed from stocks and into long-term 

bonds. The yield on 10-year Treasuries plummeted 35 basis points to 1.12% as bond 

prices soared. The price of oil was also hit hard, falling more than $8 per barrel by the 

end of last week. 

Oil prices plunged last week, closing at $45.19 per barrel by late Friday afternoon, down 

from the prior week's price of $53.35. The price of gold (COMEX) fell back last week, 

closing at $1,585.80 by late Friday afternoon, down from the prior week's price of 

$1,646.10. The national average retail regular gasoline price was $2.466 per gallon on 

February 24, 2020, $0.038 higher than the prior week's price and $0.076 more than a 

year ago. 

 

Market/Index 2019 Close Prior Week As of 2/28 
Weekly 

Change 

YTD 

Change 

DJIA 28,538.44 28,992.41 25,409.36 -12.36%  -10.96%  

Nasdaq 8,972.60 9,576.59 8,567.37 -10.54%  -4.52%  

S&P 500 3,230.78 3,337.75 2,954.22 -11.49%  -8.56%  

Russell 2000 1,668.47 1,678.61 1,476.43 -12.04%  -11.51%  

Global Dow 3,251.24 3,238.97 2,900.01 -10.47%  -10.80%  

Fed. Funds target 

rate 

1.50%-

1.75% 

1.50%-

1.75% 

1.50%-

1.75% 
0 bps 0 bps 

10-year Treasuries 1.91% 1.47% 1.12% -35 bps -79 bps 



Chart reflects price changes, not total return. Because it does not include dividends or 

splits, it should not be used to benchmark performance of specific investments.  

Last Week's Economic News  

• There was no change in the growth of the economy in the fourth quarter as the 

second estimate mirrored the first, with the economy expanding at an annual rate of 

2.1%. The third-quarter GDP also advanced 2.1%. The price index for gross domestic 

purchases increased 1.4% in the fourth quarter, the same increase as in the third 

quarter. The personal consumption price index increased 1.3%, compared with a 

third-quarter increase of 1.5%. Excluding food and energy prices, the PCE price index 

increased 1.2%, compared with an increase of 2.1% in the prior quarter. 

• Inflationary pressures remained muted in January as prices for consumer goods and 

services inched up 0.1%. Over the last 12 months, the personal consumption price 

index is up 1.7%, well below the Fed's target of 2.0%. Prices less food and energy 

also rose 0.1% in January and 1.6% for the year. Personal income advanced 0.6% in 

January (after-tax personal income also advanced 0.6%) and consumer spending 

climbed 0.2% for the month.  

• Manufacturing continues to slide, down two of the last three months. New orders for 

durable goods fell 0.2% in January and are- rf down 2.2% over the last 12 months. 

Excluding transportation, new orders increased 0.9%. Excluding defense, new orders 

increased 3.6%. Transportation equipment, down four of the last five months, drove 

the decrease, falling 2.2%. Shipments of manufactured durable goods in January, 

down seven consecutive months, decreased 0.2%. On the plus side of this latest 

report, new orders for nondefense capital goods in January increased 12.4%. Capital 

goods are tangible assets produced by one manufacturer and used by another 

manufacturer or business to produce consumer goods.  

• While sales of existing homes may have fallen in January, the same didn't hold true 

for new home sales. According to the Census Bureau, sales of new single-family 

homes were 7.9% above the December rate and 18.6% higher than January 2019. 

The median sales price of new houses sold in January 2020 was $348,200, and the 

average sales price was $402,300 — both of which were higher than December's 



respective sales prices. The estimate of new houses for sale at the end of January 

was 324,000, which represents a supply of 5.1 months at the current sales rate. 

• The international trade in goods deficit was a little smaller in January compared to 

the prior month. At $65.5 billion, the deficit was $3.2 billion below December's deficit 

figure. Exports were $1.4 billion less than December's exports. Imports were $4.6 

billion less than December's imports.  

• For the week ended February 22, there were 219,000 claims for unemployment 

insurance, an increase of 8,000 from the previous week's level, which was revised up 

by 1,000. According to the Department of Labor, the advance rate for insured 

unemployment claims remained at 1.2% for the week ended February 15. The 

advance number of those receiving unemployment insurance benefits during the 

week ended February 15 was 1,724,000, a decrease of 9,000 from the prior week's 

level, which was revised up by 7,000. 

Eye on the Week Ahead  

Reports on the manufacturing sector kick off the week. Purchasing managers reported 

some growth in new orders and production in January, but manufacturing has been 

generally weak for quite some time. On the other hand, employment has been solid with 

225,000 new jobs added in January. It will be hard to top that total in February. Average 

weekly wages grew 3.1% over the 12 months ended in January. Investors will no doubt 

be watching the coronavirus to see if it continues to spread and its effect on global 

supply chains. 

Data sources: Economic: Based on data from U.S. Bureau of Labor Statistics (unemployment, inflation); U.S. Department of 

Commerce (GDP, corporate profits, retail sales, housing); S&P/Case-Shiller 20-City Composite Index (home prices); Institute for 

Supply Management (manufacturing/services). Performance: Based on data reported in WSJ Market Data Center (indexes); U.S. 

Treasury (Treasury yields); U.S. Energy Information Administration/Bloomberg.com Market Data (oil spot price, WTI Cushing, OK); 

www.goldprice.org (spot gold/silver); Oanda/FX Street (currency exchange rates). News items are based on reports from multiple 

commonly available international news sources (i.e. wire services) and are independently verified when necessary with secondary 

sources such as government agencies, corporate press releases, or trade organizations. All information is based on sources 

deemed reliable, but no warranty or guarantee is made as to its accuracy or completeness. Neither the information nor any opinion 

expressed herein constitutes a solicitation for the purchase or sale of any securities, and should not be relied on as financial advice. 

Past performance is no guarantee of future results. All investing involves risk, including the potential loss of principal, and there can 



be no guarantee that any investing strategy will be successful. The Dow Jones Industrial Average (DJIA) is a price-weighted index 

composed of 30 widely traded blue-chip U.S. common stocks. The S&P 500 is a market-cap weighted index composed of the 

common stocks of 500 leading companies in leading industries of the U.S. economy. The NASDAQ Composite Index is a market-

value weighted index of all common stocks listed on the NASDAQ stock exchange. The Russell 2000 is a market-cap weighted index 

composed of 2,000 U.S. small-cap common stocks. The Global Dow is an equally weighted index of 150 widely traded blue-chip 

common stocks worldwide. The U.S. Dollar Index is a geometrically weighted index of the value of the U.S. dollar relative to six 

foreign currencies. Market indices listed are unmanaged and are not available for direct investment. Content provided by Broadridge 

Investor Communication Solutions, Inc. 

 

 


	The Markets (as of market close February 28, 2020)
	Last Week's Economic News
	Eye on the Week Ahead

